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INDEPENDENT AUDITOR’S REPORT

The Board of Directors
Camp Fire Inland Southern California

We have audited the accompanying financial statements of Camp Fire Inland Southern California (a
nonprofit corporation) which comprise the statement of financial position as of August 31, 2021, and the
related statements of activities, functional expenses and cash flows for the year then ended, and the related
notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risk of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.



Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Camp Fire Inland Southern California as of August 31, 2021, and the changes in its
net assets and its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Report on Summarized Comparative Information

We have previously audited the Camp Fire Inland Southern California’s August 31, 2020 financial
statements, and we expressed an unmodified audit opinion on those audited financial statements in our
report dated July 23, 2021. In our opinion, the summarized comparative information presented herein as
of and for the year ended August 31, 2020, is consistent, in all material respects, with the audited financial
statements from which it has been derived.

Wprrtr. S lompany, e

Werner & Company, Inc.
February 4, 2022



CAMP FIRE INLAND SOUTHERN CALIFORNIA
STATEMENT OF FINANCIAL POSITION
AUGUST 31, 2021
(with comparative totals for August 31, 2020)

2021 2020
ASSETS
CURRENT ASSETS
Cash and cash equivalents $ 119,184 $§ 268,030
Cash-restricted 10,970 11,945
Accounts receivable 56,402 53,456
Inventory supplies 13,105 15,735
Prepaid expenses 11,629 12,577
Total Current Assets 211,290 361,743
PROPERTY AND EQUIPMENT
Equipment 67,425 67,425
Less accumulated depreciation (66,923) (66,590)
Total Property and Equipment 502 835
TOTAL ASSETS $ 211,792 $ 362,578
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Paycheck Protection Program loan $ § 78,180
Accounts payable 6,557 36
Accrued expenses 10,143 13,250
Total Current Liabilities 16,700 91,466
LONG TERM DEBT
Note payable SBA 150,000
Total Long Term Debt 150,000
TOTAL LIABILITIES 16,700 241,466
NET ASSETS
Without Donor Restrictions 195,092 121,112
Total Net Assets 195,092 121,112
TOTAL LIABILITIES AND NET ASSETS $ 211,792 § 362,578

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS
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CAMP FIRE INLAND SOUTHERN CALIFORNIA
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED AUGUST 31, 2021
(With comparative total for year ended August 31, 2020)

2021 2020

REVENUES AND SUPPORT

Contributions $ 1,654 $ 8,654

Grants 22,500 15,000

Government grants 420,102 430,263

Interest income 21 15

Consultung fees 25,000

Program services 16,790

Paycheck Protection Program loan forgiven 78,180

Special events 226

Total Revenues and Support 539,473 478,932
EXPENSES

Program services 368,323 377,637

Support services .

Management and general 71,148 50,247
Fundraising 6,091 7,703

Unallocated payments to National 19,331 14,408

Total Expenses 465,493 449,995
CHANGE IN NET ASSETS 73,980 28,937
NET ASSETS-BEGINNING OF YEAR 121,112 92,175
NET ASSETS- END OF YEAR $ 195,092 § 121,112

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS
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CAMP FIRE INLAND SOUTHERN CALIFORNIA
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED AUGUST 31, 2021
(with comparative totals for year ended August 31, 2020)

Program Management 2021 2020
Services & General Fundraising Total Total

Salaries $ 276,887 § 50,164 $ 5375 $ 332426 $§ 361,441
Employee benefits 21,047 3,785 404 25,236 18,478
Payroll taxes 23,227 4,178 446 27,851 27,426
Conferences & meetings 157 28 3 188 2,039
Computer 415 75 8 498 114
Depreciation 278 50 5 333 333
Dues 2,994 538 57 3,589 3,739
Equipment 2,984 2,984 832
Insurance 8,694 1,564 167 10,425 2,318
Interest 4,142 4,142

Repairs & maintenance 428 428 1,158
Postage 323 58 6 387 74
Professional fees 4,500 4,500 4,200
Program expenses 19,045 19,045 7,861
Rent 5,685 1,022 109 6,816 1,136
Supplies 191 191 308
Telephone 2,353 423 45 2,821 2,418
Travel 57 57 402
Utilities 3,456 621 66 4,143 425
Education & training - 750
Miscellaneous 102 102 135
Total $ 368323 § 71,148 $ 6,691 $ 446,162 $§ 435,587

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS
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CAMP FIRE INLAND SOUTHERN CALIFORNIA
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED AUGUST 31, 2021
(With comparative totals for year ended August 31, 2020)

2021 2020
CASH FLOWS FROM OPERATING ACTIVITIES
Change in Net Assets $ 73,980 § 28,937
Adjustments to reconcile change in net assets
to net cash provided by operating activities:
Depreciation 333 333
(Increase) decrease in operating assets:
Accounts receivable (2,946) (808)
Prepaid expenses 048 (12,577)
Inventory 2,630 1,065
Cash -restricted 975 327
Increase (decrease) in operating liabilities:
Accounts payable 6,521 (3,582)
Accrued expenses (3,107) 13,250
Unearned revenue (2,298)
Net cash provided by operating activities 79,334 24,647
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds (forgiven) Paycheck Protection Program loan (78,180) 78,180
Proceeds (payment) from SBA loan (150,000) 150,000
Cash provided (used) by financing activities (228,180) 228,180
NET INCREASE (DECREASE) IN CASH (148,846) 252,827
CASH AND CASH EQUIVALENTS-BEGINNING OF YEAR 268,030 15,203
CASH AND CASH EQUIVALENTS-END OF YEAR $ 119,184 § 268,030

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS
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CAMP FIRE INLAND SOUTHERN CALIFORNIA
NOTES TO FINANCIAL STATEMENTS
AUGUST 31, 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

General

Camp Fire Inland Southern California (the “Organization™) is a nonprofit California
corporation which is an auxiliary organization of the National Camp Fire. The function
of the Organization is to coordinate and assist with a variety of community services
intended principally for young children’s activities in San Bernardino, Riverside, Orange
and Los Angeles Counties. Young people want to shape the world. Camp Fire provides
the opportunity to find their spark, lift their voice, and discover who they are. In Camp
Fire, it begins now. Light the fire within.

Basis of Accounting
The accompanying financial statements have been prepared on the accrual basis of
accounting with generally accepted accounting principles.

Basis of Presentation

The Organization reports information regarding its financial position and activities
according to two classes of net assets: net assets with donor restrictions and net assets
without donor restrictions. Net assets, revenues and support are classified based on the
existence or absence of donor imposed or grantor-imposed restrictions. Net assets without
donor restrictions are available for use in general operations and not subject to donor
restrictions. Net assets with donor restrictions are subject to donor-imposed restrictions.
Some donor-imposed restrictions are temporary in nature, such as those that will be met
by the passage of time or other events specified by the donor. Other donor-imposed
restrictions are perpetual in nature, where the donor stipulates those resources be
maintained in perpetuity. Donor restricted contributions whose restrictions are met in the
same reporting period are reported as unrestricted support.

Revenue Sources
Revenues are received primarily from Program fees, contributions and grants.

Donated Assets

Donated assets are recorded at estimated fair market value at the time of donation. The
value of donated services is not recognized in the accompanying financial statements
because no objective basis is available to measure the value of such services.

Inventories
Inventories are stated at cost (first-in, first-out method). Inventories consist primarily of
publications, snack supplies and Camp Fire items offered to the general public.



CAMP FIRE INLAND SOUTHERN CALIFORNIA
NOTES TO FINANCIAL STATEMENTS
AUGUST 31, 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Property and Equipment
Furniture and equipment are carried at cost or estimated fair market value at date of
donation. Items with an original cost or estimated fair market value at the date of
donation in excess of §1,000 are capitalized over the useful live of the item. Depreciation
of equipment is computed principally by the straight-line method over the estimated
useful lives of 5 to 7 years.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.

Revenue Recognition
Revenue and expenses are recorded on the accrual basis. Revenue received for future
events is deferred until the applicable year.

Promises to Give

Unconditional promises to give are recognized as contribution revenue in the period
received and as assets, decreases of liabilities, or expenses depending on the form of the
benefits received. Promises to give are recorded at net realizable value if expected to be
collected in one year and at fair value if expected to be collected in more than one year.
Conditional promises to give are recognized when the conditions on which they depend
are substantially met.

Tax status

The Organization is exempt from income taxes under Section 501(c) (3) of the Internal
Revenue Code and Section 23701d of the California Revenue and Taxation Code.
Generally accepted accounting principles provides accounting and disclosure guidance
about positions taken by an organization in its tax returns that might be uncertain.
Management has considered its tax positions and believes that all of the positions taken
by the Organization in its federal and state tax returns are more likely than not to be
sustained upon examination. The Organization’s tax returns are subject to examination by
the federal authorities for a period of three years from the date they are filed and for a
period of four years for California taxing authorities.

Subsequent events
The Organization evaluated subsequent events through February 4, 2022 the date the
financial statements were available to be issued.



CAMP FIRE INLAND SOUTHERN CALIFORNIA
NOTES TO FINANCIAL STATEMENTS
AUGUST 31, 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Cash and Cash Equivalents

For purposes of the statements of cash flows, the Organization considers all bank
accounts and investments available for current use with an initial maturity of three
months or less to be cash.

Advertising costs
Advertising costs are expensed as incurred.

National Charter Fee
The National office of Camp Fire requires payment of an annual charter fee. The fee is
based on percentage of expenses local Councils incurred two years previous.

Grants and Contracts

The liability and related expenses for grants and contracts are recorded when incurred.
Grant and contract revenues for cost reimbursement awards are recognized to the extent
of the eligible expenses incurred as of year-end.

Functional Allocation of Expenses

The costs of providing the various programs and other activities have been summarized
on a functional basis in the statement of activities. Accordingly, certain costs have been
allocated between such categories based on analysis of personnel time and space utilized
for activities.

Federal Compliance
Total federal expenditures did not exceed $500,000. Therefore, the agency is exempt
from Single Audit Federal compliance with respect to audit reporting.

PROPERTY AND EQUIPMENT
A summary of property and equipment is as follows:

Assets 8/31/20 Additions Deletions 8/31/21

Equipment $ 67,425 $ 67,425

Less accumulated depreciation (66,590) (333) (66.923)
Net Book Value $ 835 $ (333) $ $ 502

Depreciation expense for the year amounted to $ 333.



CAMP FIRE INLAND SOUTHERN CALIFORNIA
NOTES TO FINANCIAL STATEMENTS
AUGUST 31, 2021

OPERATING LEASES

Facility Lease

The Organization has entered into an operating lease for the space used for its
administrative offices in Upland, CA. The organization shares office space with another
nonprofit organization, Outdoor Journeys. The lease expires December 31, 2021 with an
option to extend for an additional one year. Monthly rent payment is $ 568. Rent expense
for the year was $ 6,816.

DEFERRED COMPENSATION

The Organization has established a deferred compensation plan under Section 403 (b) of
the Internal Revenue Code. All employees are eligible to participate. Under this plan,
deferred amounts are deposited in a custodial account in the name of each employee to be
invested in regulated investment company stock to provide retirement benefits for the
employee. There were no employer contributions for the year.

LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS

The following reflects the Organization’s financial assets as of August 31, 2021 and the
amounts of those financial assets that are available for use within one year to meet
general expenditures:

Cash and cash equivalents  $ 119,184

Accounts receivable 56,402
Total Financial Assets $ 175,586

This amount of $175,586 as of August 31, 2021 meets the needs and goal for the
Organization of having over 180 days of normal operating expenses which, historically
totals approximately $37,000 per month.

PAYCHECK PROTECTION PROGRAM LOAN »

In 2020 the Organization received a loan in the amount of $78,180 under the Paycheck
Protection Program (“PPP”). The PPP, established as part of the Coronavirus Aid, Relief
and Economic Security Act (“CARES Act”), provides for loans to qualifying businesses
and Organizations for amounts up to 2.5 times the average monthly payroll of the
qualifying business or Organization. The loans and interest are forgivable as long as the
business or Organization uses the loan proceeds for eligible purposes, including payroll,
benefits, rent and utilities. The loan was forgiven in the year ended August 31, 2021 and
reported as revenue in the Statement of Activities.

NOTE PAYABLE SMALL BUSINESS ADMINISTRATION

In 2020 the Organization received a loan from the U.S. Small Business Administration
for $150,000. The loan was repaid in the year ended August 31, 2021
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